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Copper prices to find support from a drop in inventory and weakness in Dollar 

Covid lockdown concerns are likely to keep oil prices under pressure 

Stimulus hopes and weakness in the Dollar are keeping gold prices firm 
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COPPER PRICES TO FIND SUPPORT FROM A DROP IN INVENTORY AND WEAKNESS IN 

THE DOLLAR 

 Copper prices are trading marginally up, due to weakness in the US dollar. Increasing optimism over an US 

stimulus plan is likely to support Copper prices. U.S. President, Joe Biden's administration has been fighting 

for its $1.9 trillion COVID-19 relief plan. However, the rising number of covid cases in China is limiting the 

gains in metals.  

 On the economic data front, the German government, on Friday, cut its 2021 German GDP estimate to 3.0%, 

from a 4.4% projection in October. The U.S. January Markit manufacturing PMI unexpectedly rose +2.0, to 

59.1, stronger than expectations of -0.6, to 56.5, and December existing home sales unexpectedly rose 

+0.7%, to 6.76 million, stronger than expectations of a decline to 6.56 million. 

 China has overtaken the US as the world's top destination for new foreign direct investment, according to 

UN figures released on Sunday. China had $163bn (£119bn) in inflows last year, compared to $134bn 

attracted by the US. In 2019, the US received $251bn in new foreign direct investment, while China received 

$140bn. China is the leading consumer of base metals, and it is likely to increase global demand for 

Copper.  

 Copper stock at SHFE has dropped nearly 40,795 mt in the last three months, and now stands at 23,286 mt, 

as on 22nd January, 2021. Meanwhile Copper stock at LME has dropped near 92,900mt in the last three 

months, and now stands at 87,725 mt, as on 22nd January, 2021. 

Outlook 

 Copper prices are likely to trade firm, while remaining above the key support level of the 20-days EMA of 

$7,955 per mt, and the 50-days EMA of $7,701 per mt. Meanwhile, key resistance is seen near $8,145-$8,243 

per mt. 

 

COVID LOCKDOWN CONCERNS ARE LIKELY TO KEEP OIL PRICES UNDER PRESSURE 

 WTI Crude prices are trading near $52.30, with moderate losses. Rising number of Covid cases in China is 

likely to keep oil prices under pressure. However, rapid expansion of vaccination in leading economies is 

likely to support the prices. 

 China reported a climb in new Covid-19 cases on Monday, which is likely to implement more restrictions in 

the economic activity, to prevent the rapid spread of the virus and halt energy demand. JPMorgan Chase, 

on Wednesday, cut its crude oil demand estimates for China. JPMorgan cut its China January crude oil 

demand forecast by -60,000 bpd, cut its February demand forecast by -150,000 bpd, and cut its China 

March crude demand forecast by -113,000 bpd. The Chinese government is discouraging travel during the 

upcoming Lunar New Year holidays. 

 According to the CFTC Commitments of Traders report for the week ended January 19, net long for crude 

oil futures sank -19,133 contracts, to 508,584 for the week. Speculative long positions slumped -27,482 

contracts, while shorts fell -8,349 contracts. 

 Meanwhile, the International Energy Agency (IEA) cut its Q1 global crude consumption estimate by 580,000 

bpd. While, for the entire 2021, the IEA cut its global crude demand forecast by -280,000 bpd, to 96.6 million 

bpd, although that would still be up by +5.5 million bpd (+6%) from 2020.  

 US Energy Information Administration (EIA)  crude inventories rose +4.35 million bbl, versus expectations of 
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a decline of -1.5 million bbl. EIA gasoline supplies unexpectedly fell -259,000 bbl, versus expectations of a 

+2.43 million bbl build, and distillate stockpiles rose +457,000 bbl, less than expectations of +1.8 million bbl. 

U.S. crude oil inventories, as of January 15, were +9.2% above the seasonal 5-year average, (gasoline 

inventories were -2.8% below the 5-year average, and distillate inventories were +7.4% above the 5-year 

average).  

 U.S. crude oil production in the week ended January 15 was unchanged w/w at 11.0 million bpd, and down 

by -2.1 million bpd (-16.0%) from February's record-high of 13.1 million bpd. 

 Baker Hughes reported on Friday that active U.S. oil rigs rose by +2 rigs in the week ended January 22, to 

an 8-1/2 month high of 289 rigs. 

Outlook 

 WTI Crude oil prices for the March expiry contract are likely to find support near the 20-days EMA at $51.52 

per barrel. Meanwhile, critical resistance is seen around $54.85 per barrel, and $56.13 per barrel.  

STIMULUS HOPES AND WEAKNESS IN THE DOLLAR ARE KEEPING GOLD PRICES FIRM 

 Gold prices are trading with a positive trend, due to weakness in the Dollar Index, and increasing optimism 

of the US economic stimulus. President Joe Biden's administration tried to head off Republican concerns 

that his $1.9 trillion pandemic relief proposal was too expensive, on a Sunday call.   

 Meanwhile, comments on Friday from ECB Governing Council member, Vasiloauskas, were negative for 

gold when he said, "the balance of risks is still on the negative side, but there are signs that could turn the 

balance of risks to neutral." 

 On the economic data front, Japan’s December National CPI (ex-fresh food & energy) fell -0.4% y/y, the 

fastest pace of decline in 7-1/2 years. A drop in inflation is negative for gold prices, as investors consider 

gold as a hedge against inflation.  

 The worsening pandemic is curbing global economic growth, and is likely to keep gold prices firm. The 

overall number of global coronavirus cases has topped 99.15 million, while the deaths have surged to more 

than 2.12 million, according to the Johns Hopkins University. 

 According to the CFTC Commitments of Traders report for the week ended January 19, net long for gold 

futures increased by 411 contracts, to 246,638 for the week. Speculative long positions slumped -5,710 

contracts, while shorts fell -6,121 contracts. 

Outlook  

 Gold prices are likely to find support at the 200-days EMA at $1,832 per ounce, while key resistance is likely 

to be seen around the 50-days EMA at $1,867.  
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Abans Broking Services (P) Limited 
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Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 

http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg
mailto:kamlesh.jogi@abans.co.in
mailto:info@abans.co.in
http://www.abans.co.in/
http://www.abans.co.in/
mailto:compliance@abans.co.in

	DAILY ANALYSIS REPORT

